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Hertz files for 
bankruptcy 
protection
May 25, 2020

Car rental company Hertz filed for 
bankruptcy protection after its 
business was decimated during the 
coronavirus pandemic.

1-1. The Hertz rental car company                                                                                                   
1-2. in the first major financial casualty                                                                                      
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　

2-1. The century-old rental company, saddled with nearly $19 billion in debt, 　　　　　　                               
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
3-1. Its largest shareholder                                                                                                            
3-2. who holds                                                                                                                               
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　

4-1. Hertz, which also operates the Dollar and Thrifty car rental units,                                        
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
4-2. as travel grounded to a halt                                                                                                    
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　

5-1. Business                                                                                                                                
5-2. that some have resorted                                                                                                        
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　

6. Unlike airlines, car rental companies have yet to get                                                               
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　

7-1. Even before worldwide stay-at-home orders were announced,                                              
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
7-2. due to the rise in popularity                                                                                                   

8. Earlier this month, Hertz announced it had to lay-off                                                               
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[Vocabulary]
◻file for something: to officially ask a court for something, for example ask them to give 
you a divorce or state officially that you are bankrupt 
・Is it true that Tina filed for divorce?

・The company filed for bankruptcy. 

◻bankruptcy protection: laws that limit the amount of money a bankrupt company (= one 
that owes more money than it can pay) must pay to those it owes money to.
・The company filed for bankruptcy protection. 

◻casualty: someone or something that is damaged or suffers as a result of something else
・Education has again been a casualty of government spending cuts.

・The car manufacturer has been one of the greatest casualties of the recession.

◻rock: to shock, surprise, or frighten someone 
・Spain has been rocked by another political scandal.

・Wall Street was rocked by the news and shares fell 4.3 per cent by the end of trading.

◻saddle with: to cause (someone or something) to have (a problem, burden, responsibility, 
etc.)
・His actions have saddled the company with too much debt.

・My boss saddled me with the task of organizing the conference.

◻in debt: owing one money 
・That's what loan sharks do—they get you in debt and then squeeze you dry.

◻creditor: a person or company that is owed money by another person or company; Your 
creditors are the people who you owe money to.
・She owes thousands of dollars to creditors.

・The company said it would pay in full all its creditors.

◻shareholder: someone who holds shares of stock in a company
・The shareholders voted in a new board of directors.

◻activist investor: a person or a group purchasing and using an equity stake in a publicly 
traded corporation to put public pressure on its management, with the goal of effecting a 
change
・In 1978, he began to act as an activist investor by taking controlling positions in 

individual firms.
◻Carl Icahn: (born February 16, 1936 [age 84]) an American businessman.  In the 1980s, 
Icahn developed a reputation as a "corporate raider" after profiting from the hostile takeover 
and asset stripping of the American airline TWA.  According to Forbes magazine, Icahn had 
a net worth of $16.7 billion in 2020, making him the 26th-wealthiest person on the Forbes 
400, and the 5th-wealthiest hedge fund manager.
◻stake: the part of a business that you own because you have invested money in it
・They took a 40% stake in the company last year.
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◻the Dollar: Dollar Rent A Car, Inc., formerly known as Dollar A Day Rent A Car, is a 
global rental car company with headquarters in Estero, Florida.  Operating as a subsidiary of 
The Hertz Corporation, Dollar Rent A Car shares 840 company-owned locations in the 
United States and Canada and over 1,500 franchise locations in 70 countries with Thrifty 
Car Rental as of February 2017.
◻the Thrifty car rental: a subsidiary of The Hertz Corporation with headquarters in 
Estero, Florida.  　One of the largest car rental companies.　
◻dry up: to become unavailable gradually
・The money for the grant dried up because of funding problems.

・The company laid off 65,000 workers after commercial-jet orders dried up.

◻grind to a halt: to slowly stop; to slow down and stop; to be unable to move further 
・Every day about noon, traffic in town grinds to a halt. 

・Our project will grind to a halt if the CEO pulls his approval.

◻lucrative: bringing a lot of money
・a lucrative business/deal/contract

◻resort to: to adopt some less desirable course of action due to difficult circumstances; 
have recourse to something
・When the electricity went out, we resorted to heating water in the fireplace.

◻inventory: all the goods available for sale in a store at a particular time
・At the end of the season our inventory is low (=we do not have many goods available).

・The store is closed – we’re taking inventory.

◻trillion: the number 1,000,000,000,000;  a very large number or amount of something
◻trillions of: a very large amount or number
・The whole project will likely take trillions of years to complete.

◻under pressure:  (While) facing or enduring a great amount of stress caused by some 
compelling or constraining influence.
・I can't talk now, I'm under pressure to get this done before the end of the day!

・Sorry, I'm just under so much pressure at work that it's made me rather irritable.

◻ride-hailing app: an application that matches passengers with vehicles, via websites and 
mobile apps.
◻lay off: to end someone’s employment, especially temporarily, because there is not 
enough work for them 
・They’ve had to cut back production and lay off workers.

・100,000 federal workers will be laid off to reduce the deficit. 

・They did not sell a single car for a month and had to lay off workers.

◻workforce: the total number of people who work in a particular company, industry, or 
area 　
・a country where half the workforce is unemployed.
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